A28.

PUBLIC BANK BERHAD
(6463-H)
(Incorporated in Malaysia)

Capital Adequacy

a) The capital adequacy ratios of the Group and the Bank below are disclosed pursuant to the requirements of Bank
Negara Malaysias Risk Weighted Capital Adequacy Framework (Basel 1) - Disclosure Requirements (Pillar 3):

Group Bank
31 March 31 December 31 March 31 December
2011 2010 2011 2010
Tier | capital ratio 9.5% 10.0% * 11.6% 12.4% *
Risk-weighted capital ratio 13.0% 13.7% * 12.6% 13.3% *

* After deducting second interim dividend declared subsequent to the financia year end.

Group Bank
31 March 31 December 31 March 31 December
2011 2010 2011 2010
RM'000 RM'000 RM'000 RM'000
Components of Tier | and
Tier 1l capital:
Tier | capital
Paid-up share capital 3,531,926 3,531,926 3,531,926 3,531,926
Share premium 1,073,310 1,073,310 1,073,310 1,073,310
Other reserves 3,787,881 3,787,881 3,508,238 3,508,238
Retained profits 3,817,584 4,754,405 3,704,980 4,641,801
Innovative Tier | capital securities 1,803,306 1,814,538 1,803,306 1,814,538
Non-innovative Tier |
stapled securities 2,081,819 2,081,633 2,081,819 2,081,633

Treasury shares (215,438) (215,303) (215,438) (215,303)
Non-controlling interests 640,532 652,188 - -
Less: Goodwill (1,883,645) (1,903,898) (695,393) (695,393)
Less: Deferred tax assets, net (521,359) (521,359) (418,699) (418,699)
Total Tier | capital 14,115,916 15,055,321 14,374,049 15,322,051
Tier 1l capital
Collective assessment allowance # 2,236,581 2,164,761 1,894,667 1,819,307
Subordinated notes 3,079,865 3,102,012 3,079,865 3,102,012
Tota Tier Il capital 5,316,446 5,266,773 4,974,532 4,921,319
Total capital 19,432,362 20,322,094 19,348,581 20,243,370
Less: Investment in subsidiary

companies and associated

companies (960) (960) (3,787,284) (3,787,284)
Less: Holdings of other financial

institutions' capital instruments (47,996) (47,439) (47,996) (47,439)
Capital base 19,383,406 20,273,695 15,513,301 16,408,647

#  Excludes collective assessment allowance on impaired loans restricted from Tier |1 capital by BNM of the Group and
the Bank of RM 137,251,000 (2010: RM131,397,000) and RM 108,776,000 (2010: RM 104,039,000) respectively.

42



A28.

PUBLIC BANK BERHAD
(6463-H)
(Incorporated in Malaysia)

Capital Adequacy (continued)

a) The capital adequacy ratios of the Group and the Bank (continued):

The capital adequacy ratios of the Group consist of capital base and risk-weighted assets derived from consolidated balances
of the Bank and its subsidiary companies. The capital adequacy ratios of the Bank consist of capital base and risk-weighted
assets derived from the Bank and from its wholly-owned offshore banking subsidiary company, Public Bank (L) Ltd.

The capital adequacy ratios of the Group and the Bank are computed in accordance with Bank Negara Maaysias revised
Risk-weighted Capital Adequacy Framework (RWCAF-Basdl 11). The Group and the Bank have adopted the Standardised
Approach for Credit Risk and Market Risk, and the Basic Indicator Approach for Operationa Risk. The minimum
regulatory capital adeguacy requirement is 8.0% (2010 - 8.0%) for the risk-weighted capital ratio.

b) The capital adequacy ratios of the banking subsidiary companies of the Group are as follows:

Public Public
Islamic I nvestment Public Public Bank Public Cambodian
Bank Bank Bank (Hong Kong) Finance Public Bank
Berhad* Berhad? (L) Ltd.® Limited * Limited * Plc®
31 March 2011
Tier | capital ratio 11.0% 15.7% 17.7% 15.2% 29.8% N/A
Risk-weighted capital ratio 12.5% 16.0% 18.1% 15.2% 30.9% 25.0%
31 December 2010
Tier | capital ratio 11.3%* 18.2% * 11.8% 15.2% 28.2%* N/A
Risk-weighted capital ratio 12.9% * 18.4% * 12.1% 15.2% 29.3% * 24.4%

* After deducting interim dividends declared subsequent to the financial year end.

1

2

The capital adequacy ratios of Public Islamic Bank Berhad are computed in accordance with Bank Negara Malaysia's
Capital Adequacy Framework for Islamic Banks (CAFIB), which are based on the Basel 11 capital accord. Public ISamic
Bank Berhad has adopted the Standardised Approach for Credit and Market Risk and the Basic Indicator Approach for
Operational Risk. The minimum regulatory capital adeguacy requirement is 8.0% for the risk-weighted capital ratio.

The capital adequacy ratios of Public Investment Bank Berhad are computed in accordance with Bank Negara Malaysia's
revised Risk-weighted Capital Adequacy Framework, which are based on the Basel |1 capital accord. Public Investment
Bank Berhad has adopted the Standardised Approach for Credit and Market Risk and the Basic Indicator Approach for
Operational Risk. The minimum regulatory capital adequacy requirement is 8.0% for the risk-weighted capital ratio.

The capital adequacy ratios of Public Bank (L) Ltd. for capital compliance on a standalone basis are computed in
accordance with the Guidelines on Risk-weighted Capital Adequacy issued by the Labuan Financial Services Authority
(Labuan FSA), which is based on the Basel | capital accord. The minimum regulatory capital adequacy requirements are
4.0% and 8.0% for the Tier | capital ratio and risk-weighted capital ratio respectively.

The capital adequacy ratios of these two subsidiary companies, which are located in Hong Kong SAR, are computed in
accordance with the Banking (Capital) Rules under section 98A of the Banking Ordinance issued by the Hong Kong
Monetary Authority, which is based on the Basel Il capital accord. These two subsidiary companies have adopted the
Standardised Approach for Credit and Market Risk. Public Bank (Hong Kong) Limited has adopted the Basic Indicator
Approach for Operational Risk and Public Finance Limited has adopted the Standardised Approach for Operational Risk.
The minimum regulatory capital adequacy requirement is 8.0% for the risk-weighted capital ratio.
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A28.

PUBLIC BANK BERHAD
(6463-H)
(Incorporated in Malaysia)

Capital Adequacy (continued)

b) The capital adequacy ratios of the banking subsidiary companies of the Group are as follows (continued):

5

The amount presented here is the Solvency Ratio of Cambodian Public Bank Pic, which is the nearest equivalent regulatory

compliance ratio. This ratio is computed in accordance with Prakas B7-00-46, B7-04-206 and B7-07-135 issued by the
National Bank of Cambodia. This ratio is derived as Cambodian Public Bank Pic's net worth divided by its risk-weighted
assets and off-balance sheet items. The minimum regulatory solvency ratio requirement is 15.0%.

¢) The breakdown of risk-weighted assets by each major risk category is asfollows:

Bank
31 March 31 December
2011 2010
RM'000 RM'000

112,434,378 106,083,803
2,496,432 1,788,639
8,660,878 8,446,853

Group
31 March 31 December
2011 2010
RM'000 RM'000
Credit risk 135,671,403 128,486,892
Market risk 1,458,431 1,063,445
Operational risk 11,792,501 11,546,113
148,922,335 141,096,450

123,591,688 116,319,295




